Asia Capital Sri Lanka Hybrid Fund to

promote inve

By Davip EserT

ASIA Wealth Management
Company Ltd., a fully-owned
subsidiary of Asia Capital
PLC, yesterday announced the

—,

B

stments |

nto Sri Lanka

investment ceilings and a
broader investment outlook
stemming from the success of
this initial venture,

Providing integrated capi-
tal markets and advisory serv-

launch of the Asia Capital Sri A" ices, Asia Wealth offers inno-
Lanka Hybrid Fund in part- | e Y g P | vative solutions across a wide
nership with CD One Limited ; ; s 1 range of products, includ

» Asla Capltal Group CEQ/Director Stefan Abeyesinhe (second from left) addresses the media as . L e

of Japan, whereby CD One capital raisings, restruetur-

would set up this fund to pro-
mote investments into Sri
Lanka.

Incidentally, the fund is
the first of its kind to be set
up in Japan, where CD One
would look at promoting the
country, which has largely
been unknown as a lucrative
investment destination among
Japanese investors who are
likely to view the country's
current economic growth
favourahly:

Asia Wealth Management,
which has been appointed the
manager of this pool of funds,
is a boutigue investment
advisory unit under the Asia
Capital Group.

Under the agreement, a sum
of Rs. 1.5 billion will be col-
lected from Japanese corpo-
rates and high net worth indi-
viduals based on an informa-
tion memorandum prepared
by Asia Wealth Management
covering the spheres of pri-
vate equity, listed equity and
fixed income. The fund will
be invested into the Colombo
Stock Exchange, potential pri-
vate equity projects, treasury
bills, bonds, and corporate
bonds.

Elaborating on the concept

Asia Capital PLC Director and

(from left) Asla Wealth Management Director Saminda Weerasinghe, Asla Capital Chalrman Manohan
Nanayakkara, CD One Director Toshlyukl Suglyama, V's Capital CEO Toshiakl Tanaka, and CD One

Director Toshitaka Nakajlma look on - Pic by Daminda Harsha Perera

Group CEOQ Stefan Abeyesinhe
stated: “This is something new
that we have done, settingup a
fund under a company incor-
porated in Japan called Ceylon
Development One, which has
a consortium of investors who
got together, capitalised the
company, and are dedicated to
investing in Sri Lanka start-
ing in January We have been
working on which sectors and
areas to go into and we have
decided to focus mainly on
listed equity, private equity,
and fixed income. We are
extremely excited about the
potential of the fund and the
positives that can be gained in
terms of development for the
country”

V's Capital CEQ Toshiaki
Tanaka said: “The Japanese
public has realised the enor-
mous potential for investment
in 8ri Lanka and is very eager
to invest. Sri Lanka, with its
attractive interest rates and
warm and friendly people, is
exactly the kind of market we
are looking for as it mirrors so
many of the traits we look for
in business partners. We are

very excited about the future

and look forward to work-
ing closely with Asia Wealth
Management, with which we
have an excellent working
relationship.”

fund would be the first of such
funds to be launched, with the
company looking at possible
second and third stage funds
as well with much higher

Speaking about the part-. .. i

nership, Asia Wealth

ings, project finance, strue-
tured finance, and tailored
strategic and financial advice.
The company's most impor-
tant role, however, is to exploit
synergies between the other
three core holdings of the
Group.

Management Director
Saminda Weerasinghe
said: “We are wvery
pleased to have tied up
with CD One Limited,
which will be bringing in
much money and devel-
opment to Sri Lanka.
We are proud to play a
part in this development
process, which will see a
large infusion of capital
coming into Sri Lanka.
Interest rates are very
high at the moment, mak-
ing this the best time to
invest into private equity
projects and listed equity
due to the attractive valu-
ations. We have been
working very closely
with Japanese investors
for almost a vear and it
has been a most fruitful
partnership.”
Weerasinghe also
stated that the CD One
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ASIA Leisure, a fnll:,r owned subsidi-

i ary of Asia Capital Group, yesterday

announced a strategic tie-up with
i Japan Capital Pvt. Ltd., through

i which the latter has made an initial

i investment of US$ 1.8 million in Asia
¢ Leisure's property in Wadduwa.
i  Anticipated to be up and running by
i June/July next year, Japan Capital has
i bought over 22% of the property and is
i considering buying more shares in the
i nearfuture,
i  Asia Capital Director/CEQ Stefan
i Abeyesinhe stated that the Japanese
¢ company had incorporated a local arm
i tofund the partnership with interest in
expanding into other areas of business
such as real estate, advance technology
investment and energy

Part of a major expansion drive
under Asia Leisure, this is the second
i tie-up with a Japanese company to
i take forward the plans of establishing
: more hotels in the country under Asia
i Leisure In May this year, the company
i announced a partnership with Teoria
i Investment Japan which invested US$2
i million in the property “Taprobana’ in
i Balapitiya.
i "We are very bullish in establishing
i ourselves in the market. We are grate-
i fulto Japan Capital for coming forward
i and supporting our efforts to take this
: forward. The strategic partnership is
i ideal for Asia Leisure as it covers the
: cost of funding and allows rapid expan-

Travel/Tourism @

Asia Leisure partners with Japan Capital
for new hotel prmect in Wadduwa

Asila Capital Director/CEO Stefan Abeyesinhe (left) shake hands with CEQ Japan Capital Osamu Miyoshi while Asia Leisura
Executive Director Peter Jansen, Asia Securities Manager Chelaka Hapugoda, Asia Wealth Management Director Saminda
Weerasinghe, Japan Capital Director Toshiaki Tanoka, Japan Capital Joint MD Shigekl Hanuguchi and Capital Market Director
Misuko Tanoka look on - Pic by Daminda Harsha Perera

sion in the market.”

Stating that choosing another
Japanese company was a coincidence
and that the company was picked for
the interest it had shown in the project
and in investment, Abeyesinhe stated
that a Singaporean company was now
in talks on developing the River House
property in Balapitiya.

“The Japanese clients have become
close to us and that the partnerships
have worked well for our projects,”
he added. The hotel, which is still
unnamed, is likely to have 33 rooms
which, post further discussion, could
be increased in the future,

“Last year we were bullish in infro-
duecing private equity to the market. As
most are aware, the stock market has

been doing poorly for about a year now:
Therefore we were keen on finding a
new line of business to generate the
necessary income. The leisure sector,
in that respect, is ideal.”

This is the company’s fifth prop-
erty in the sector which includes
Park Street Hotel in Colombo, River
House in Balapitiya, Tamarind Hill in
Galle, and the upcoming Taprobane in
Balapitiva. Abevesinhe told the Daily
FT that Asia Leisure was now raising
capital for two more resorts in Galle
and Dikwella, In Galle plans are in the
pipeline to establish a 46-room beach
resort for an approximate investment
of USS 8 million.

Land has been acquired in
Trincomalee as well. The company

also hopes to invest in a large property
in the Dambulla/Habarana area and is
currently on the lookout for potential
land.

Japan Capital CEQ Osamu Miyoshi
said: *We are making a special effort
to be a bridge of friendship between
Sri Lanka and Japan. We have many
advanced technologies which we
hope to bring to Sri Lanka and mar-
ket aggressively. We are also keen to
offer information about Sri Lanka to
Japanese companies and vice versa,”

Japan Capital Director Toshiaki
Tanoka added the company was also
exploring possibilities in areas of solar
power generation, energy savers, and
importing Japanese strawberries to Sri
Lanka.
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Asia Leisure forms partnership with Teoria
Investment Japan for new hotel projects

By CHEMAwA MEHNE

ASIA Letsure, a folly-
owned subsidiacy ol
Asla Capltal Group, has
formed & strategic teup
with Teorin Investmanis
Japan, through which
Tearla s made an ks
imastment of USS 2 mil-
lion inbo Asia Leisure's
properiy Taprobana in
Balapitha

Anticipated to ba
launched in April 3034,
Taprobann b the start ol
A T jor epansion drive
under Asla Lelsure The
Lotal praact ja cotimeted
o cost UISE 6 million
Hodeling 34% exuity In the
nied, Teoria invesoments,
a boutigue et manags

—auid-company =ased oy
Tokyvoe, has axpressail
keen inferest in eom-
ing on board for Asia
Latsurs's Misture plan on
2 laryper sealke 85 wedl The
local company is book-
ing at ghving 48% private
equity Lo Mufure propar-
ties,

Motlng that expan-
ston had been on the
cards for some time,
Director and Acting CEQ
ol Asla Capital Stefan
Aboyesinhe on Fridmy
todd the media that the
leck of funds had been
holding back the com-
I‘-:I-’!fl"f frotn pUrsuing 118
dreams,

“Weo are altempting
£o burildl e ol own gnd
increase the number of
rooms in the natlonal
porifolla, We have real
ksed that this is the best
tms for leisure-related
investmont and did ndd

Adter the Asin Lolsurs prese corferonce CEO-MD Tooria Investman Co Lid Shigenor Shinagawn (thind from jef
hand shaking with Directorhet. CEO Asla Capital PLE Stefan Abeyesinha, from left Director Tooria mvestment Co Lid
Shirrya Ohkl, CEO/MD V's Caphial Markets Lid Toshi Tansts, Direclor Asa Wealth Mansgenent Company (P Lid
Saminda Weersaingha snd Marager Asia Securties [Py Lid Chelaics Hapugods - Pus by Dammda bMarshs Pecers

want to fall back, Tearia,
i thit sense, was tho pet
foet sadution. "

Abeyesinhe also noted
st Japanese imvesimce
in 8rl Lanks was scarce
and that the new tieup
wolld encoarage other
Japanese companies o
look at Sri Lonkn in &
{svearable mannar

Teoiria Irvestment CRO
Shigenori Shinmhawi
safel: “YWe are proud 1l
Teoria Investment is act
ing a5 = bridee between
Japan and Sri Lanka
througl the imyestmisnt
In this project, We are
very excited sbowt the
fitumn ™

He noted that the oo
pany had been on the
fookont for Investing in
thie frusller market and
diversifying into new
apchora. ~This is the com
peainy's fivst Ivvestment in
10 8 Larks and we vipw
e as a sirategic private
ey nesiment.”

“Teoria 18 alessialy dis-
cussing the posalbility
of partnering In oue sae-
ot properly under con
siruction o Waddwwa,’
Ahmyrsinhe said. Asia
Lei=zure is alao locking af
opening o 8100 room
hotels in Trimcomales o
Gallo in the pear fuhare

Upen completion
Taprobana will add 36
rooms {o the portfalio
whila the Balapitys prop-
ety il add another 35.

The company also
owns and operates the
12-rooin Parks Street Hotel
in Colomba, The River
Hionse in Balapltiya and
the 16 room Teamearind
Hill in Galla :

Abevesinhe Evpressing
his views on U marioet
sitmation noted that oven
though it had taken & bit
of & beating, (e poasibili
ties of o guick Fecovery
were great, Wi have a
winole now markel open-
i up i Ressedky and the

Bast Growth will sxpe
ilitn soon and we believe it
willl pat slow dows-mors
Wi bollove this is the
rlzhg eairse for 1s tn bnvess
In wh fraarest.”

With the srpankion
Mans now in ardier, Asia
Lelsure i in the pur
sult of forming a brand
namse to he used on all
progeriles, Asia Wealth
Menagement Direcior
Snminda Weerasingha
{old the Daily FT that
with nise properties oo
ing up the oenp=mny Wi
looklng of cromking an
tEnbralln for all projecis

“Conceptually we have
alrandy begun the search
for a brand name. With
thils venture, developing
o brand name becomes
e Detessmry cinoe thid
i& the beginning of meore
hmtsls under the comps
ny Prior to this. we owned
iy thiress propertics and
ms s 0 brond nomedid
Nk sEm A necesEIy ™

Azked about the sia-
ius of the new project.
Abereginhg. statsd that
tha company was an the
Inpkout for mors privaie
equity. Belng of Inrger
gcale, he cellmaled that
the new projecis n
Trincomakes and Galle
would nead an mitial
investment ranging
betwaen 1758 T8 million
each. "We need to pel the
finances in apder balome
wo starl. We do nof wani
o hall eonsirciion mid
way diee bo ek of famnde™

The company 18 how.
sy cirrently looking
al properiles ln Galle,
ASheveilnbe sald, "We
are dooking st properties
of a smaller proportion
in the Soulbhern ooast
The propertles we have
leokod at are quoting
mazeive premiuma,
whibch are rarhee shecene
‘W hevve nol Deco slocoss
Tul in negotinting on our
ierme”



